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The latest FNB/BER Consumer 
Confidence Index (CCI) has 
remained unchanged at a two-
year-low of -7 index points during 
the last quarter of 2019. 

This was according to Paul Makube, 
senior agricultural economist at 
FNB, who said the index indicated 
that consumer sentiment remained 
downbeat at household level. 

He said the impact on agriculture 
would, however, be insignificant 
given the low level of food inflation 
and the slightly improved seasonal 
outlook for the sector. The 2019/2020 
crop season could have turned out 
worse, but good rain across most 
producing areas saved the situation, 
despite pockets of dry conditions in 
parts of North West and the Free State. 

The Eastern Cape and Northern 
Cape were, however, still 
in the grip of drought.

Makube said consumers remained 
optimistic about their financial 
prospects, albeit at a low level. “The 
recent 25 basis points cut in interest 
rate to 6,25% will further provide 
some respite for struggling consumers 
and boost disposable incomes.”

He added that demand for 
agricultural commodities would 
still remain solid as consumers cut 
back on luxury items. However, the 
depressed economic environment, 
negative ratings outcomes, and weak 
revenue collection by the South 
African Revenue Service would 
likely weigh heavily on economic 
growth prospects in 2020.

FNB economist Siphamandla 
Mkhwanazi said: “The three  
sub-indices of the CCI did not  
change materially between the 
third and fourth quarters of 2019.” 
He added that the majority of 
consumers still expected South 
Africa’s economic prospects to 
deteriorate over the next 12 months.

Another issue Mkhwanazi raised 
was that the official unemployment 
rate rose to 29,1% during the third 
quarter of 2019, the highest rate 
in 16 years. “Using the expanded 
definition of unemployment, which 
also considers people who have 
given up hope of finding a job, the 
unemployment rate currently stands 
at 38,5%, or a shocking 9,5 million 
people unemployed.” – Pieter Dempsey 

 CONSUMER CONFIDENCE 

Consumer sentiment stable, but waning - FNB

Despite the fact that Uganda 
has sufficient surface and 
groundwater, sustainable 
measures for water management 
are still required. This was 
according to John Magezi 
Ndamira, national project 
coordinator for the Farm Income 
Enhancement and Forestry 
Conservation department 
in that country’s Ministry of 
Water and Environment.

A delegation from the ministry, 
as well as that country’s Ministry 
of Agriculture, Animal Industry 
and Fisheries, visited South 
Africa in the second week of 
January to gain insight into 
sustainable irrigation systems 
and management in this country.

The delegation was 
hosted by the South Africa 
Development Institute, with 
a one-day conference being 
held in Pretoria, followed by 
a two-day study tour to visit 
irrigation systems in Gauteng. 

During the visit, the delegation 
engaged with key players in the 
agriculture and water provision 

industries with regard to 
micro-irrigation technology.

These included the Department 
of Agriculture, Land Reform 
and Rural Development, as well 
as the Department of Human 
Settlements, the Department 
of Water and Sanitation, the 
International Water Management 
Institute, the Agricultural 
Research Council, and the 
Water Research Commission. 

Ndamira explained that 
the information gleaned 
from the tour would assist 
the two departments with 
the implementation of the 
Farm Income Enhancement 
and Forestry Conservation 
project, which formed part 
of agriculture infrastructure 
development projects in Uganda. 

The overall objective of the 
project, which was initiated 
in 2007, was to improve farm 
incomes, rural livelihood 
and food security through 
sustainable natural resource  
management, and agricultural 
enterprises development.

 WATER 

Ugandan delegation visits SA to learn about water management
“We have drafted a report 
that will be used to establish 
collaborative institutions to 
demonstrate the benefits of 
changes to the water sector.” 

He said the Ugandan 
government was looking at 
sustainable water solutions 
to accommodate the growing 
population’s food security needs 
and cope with a changing climate. 

For now the government 
would focus on the improvement 
of regulatory and policy 
frameworks before looking 
at implementing any new 
technology, he said. “Policies 
such as water licensing under 
the Water Act will be considered. 
Water in South Africa is paid for, 
which is not the case in Uganda, 
especially in most rural parts. 

 “People need to start 
understanding that water is an 
economic commodity that needs 
to be used sparingly. Farmers are 
currently [attending] agriculture 
schools to obtain formal training 
in irrigated agriculture,” he 
said. – Siyanda Sishuba


